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1. SriLanka Trade Profile:

1.1. Geographical and Historical Overview of Sri Lanka

Sri Lanka is strategically located in South Asia, sharing its maritime boundaries with
neighbouring countries, India and the Maldives. Spanning an area of 65,610 square
kilometres, this island nation boasts Colombo as both its capital and its most significant
city. Historically, Sri Lanka has undergone pivotal milestones; it gained its independence
as the Dominion of Ceylon on February 4, 1948. This was further solidified when it

transitioned into the Republic of Sri Lanka on May 22,1972.

1.2. The Maritime Importance of Sri Lanka

The maritime trade landscape of the Indian Ocean is deeply impacted by the rising
prowess of nations like China and India. As a testament to this, the Indian Ocean
facilitates a whopping 70.0 per cent of the world's oil trade, half of its shipping contain-
ers, and 35.0 per cent of global bulk cargo. Within this context, Sri Lanka, with its bays

and anchorages, emerges as a significant transit trade centre.

1.3. Trade Infrastructure: Ports and Their Development

Historically, Sri Lanka's prominence in trade can be traced back to its interactions with
traders spanning the Indian Ocean, the Arab regions, and even Southeast Asia. Fast
forward to the modern era, and we see Sri Lanka benefitting immensely from China's
One-Belt-One-Road (OBOR) Initiative. The Port of Colombo exemplifies this growth and
strategic importance. Today, it not only caters to 87.0 per cent of global shipping but

also proudly ranks 28th according to the World Shipping Council.

1.4. SriLanka on the Global Trade Stage

Since 1948, Sri Lanka has been a proactive member of international trade forums. It
began with its induction into the General Agreement on Tariffs and Trade (GATT). This
journey evolved with its membership in the World Trade Organization (WTO) in 1995.
Additionally, Sri Lanka embraced the Bangkok Agreement in 1975, which later morphed
into the Asia Pacific Trade Agreement (APTA) by 2005. Furthermore, its trade engage-
ments in the region are evident with its participation in the South Asian Preferential
Trading Arrangement (SAPTA) in 1995 and the South Asian Free Trade Agreement
(SAFTA) in 2006.



1.5. Post-Independence Economic Trends and Evolution

In the aftermath of its independence, Sri Lanka's economic backbone was its export
sector, particularly tea, rubber, and coconuts. On the flip side, its imports were
dominated by essentials like rice, sugar, and investment goods. While the plantation
sector flourished, accounting for 90.0 per cent of global exports, the manufacturing
sector grappled with challenges. These challenges stemmed from its limited domestic
market and stiff competition from established suppliers in potential overseas markets.
Interestingly, the country maintained a trade surplus for the initial eight years after
independence. However, by 1957, the economic strategy pivoted towards import
substitution. From 1948 to 1960, Sri Lanka experienced an average GDP growth of 5.0 per

cent, largely fuelled by its agricultural exports.

1.6. Decadal Economic Snhapshot (2010-2020)

By 2010, Sri Lanka's export dynamics had undergone a shift. Industrial exports
constituted 71.0 per cent of total exports, with apparel exports being a significant chunk.
In contrast, agricultural exports receded to 27.0 per cent, although tea exports
remained prominent due to their superior quality. The import landscape also
transformed with a diminishing share of consumer and investment goods and a rising
import trend for intermediate goods, especially petroleum products. By 2019-2020,
Globally, Sri Lanka secured the 84th position in merchandise exports and stood at the
76th spot for imports'.In 2020, among 190 economies, the nation was positioned 99th in
the Doing Business (DB) ranking 2. In terms of the Global Competitiveness Index 2, Sri
Lanka was ranked 84th in 2019, and for the Logistics Performance Index 4, it achieved the
94th rank in 2018.

2. SriLankan’s Trade Ranking

2.1. SriLanka's Top Import Countries
Sri Lanka is a nation with a diverse economy, and understanding its top imports is
crucial for analyzing its trade dynamics. The following table illustrates Sri Lanka's top

import partners and the corresponding import values in USD:

1 https://www.wto.org/english/res_e/statis_e/daily_update_e/trade_profiles/LK_e.pdf
2 https://www.doingbusiness.org/content/dam/doingBusiness/country/s/sri-lanka/LKApdf

3 https://countryeconomy.com/government/global-competitiveness-index/sri-lanka
4 https://Ipiworldbank.org/international/scorecard/radar/254/C/LKA[2018#chartarea




Country Import USD

China 5,097,727,582
India 4,741,097,893
United Arab Emirates 1,409,073,309
Malaysia 825,236,327
Singapore 775,938,933
United States 566,680,633
Indonesia 483,569,814
Japan 448,377,064
Vietham 426,650,971
Thailand 426,620,919

Sources: Trading Economics data 2021

2.2. SriLanka's Top Export Countries

Based on the Trade Statistics of Sri Lanka, most of the exports are in the United States
and the United Kingdom. With its diverse and dynamic product range, Sri Lanka's large
chunk of exports refers to the apparel and food industry. Following are the major coun-

tries (relative to volume of the exports) to which the Sri Lankan nation exports:

Country Export USD

United States 3,298,951,420
United Kingdom 1,003,025,078
India 891,459,628
Germany 811,265,975
ltaly 622,819,425
Netherlands 457164,371
Belgium 358,980,565
Canada 336,095,063
United Arab Emirates 313,857,858
China 306,295,498

Sources: Trading Economics data 2021



2.3. SriLanka Top Imports Product Category

Sri Lanka's import landscape in 2022 is marked by a diverse group of trading partners,
each playing a significant role in the country's import ecosystem. China and India lead
the way as the top import sources, underlining the depth of Sri Lanka’'s economic rela-
tionships with these neighbouring giants. The United Arab Emirates, Malaysia, Singo-
pore, and the United States also feature prominently, reflecting Sri Lanka's global trade
reach and the diversity of goods it imports. Additionally, Indonesia, Japan, Vietham, and
Thailand contribute significantly, emphasizing the multifaceted nature of Sri Lanka's

import sources. The top imports based on goods are as follows:

HS Code Import Category Import USD
27 Oil & Mineral Fuels 3,400,857,675
84 Industrial Machinery 1,832,937,014
85 Electrical Machinery 1,729,495,377
60 Knitted Fabrics 1121,385,262
72 Iron & Steel 1,091,958,745
39 Plastics 91,031,267
30 Pharmaceuticals 814,940,178
52 Cotton 688,776,635
40 Rubber 544,811,670
10 Cereals 528,073,810

Sources: Trading Economics data 2021

The table highlights the top import categories and their respective import values, with
oil and mineral fuels leading the pack at $3,400,857,675, emphasizing the nation’s signif-
icant dependence on global energy resources. Industrial and electrical machinery,
knitted fabrics, iron and steel, plastics, pharmaceuticals, cotton, rubber, and cereals

also played vital roles in Sri Lanka's imports.

2.4. SrilLanka Top Exports Product Category

Sri Lanka's export portfolio spans a vibrant spectrum, with its both traditional agricultur-
al strengths and its growing modern industries. The highest export prowess for Sri Lanka
lies in its apparel sector with knitwear and non-knit apparel leading substantially.

Following closely, the export landscape diversifies with Sri Lanka's coffee and spices as



a formidable player which ensures the nation’s rich agricultural heritage. Additionally,
rubber remains a stalwart in exports, highlighting Sri Lanka's enduring contributions to
global markets. Further Sri Lanka also trades in electrical machinery, precious stones,
seafood, oil, mineral fuels, preserved fruits, vegetables, and natural fibers. This compre-
hensive array of exports illustrates Sri Lanka's dynamic economic landscape, blending
traditional strengths with contemporary industries to assert its prominence in global

trade. The top exports based on goods are as follows:

HS Code Export Category Export USD
6100 Apparel: Knit 3,337,356,243
6200 Apparel: Non-Knit 1973,401394
900 Coffee & Spices 1,828,339,217
4000 Rubber 173,845,063
8500 Electrical Machinery 366,355,996
7100 Precious Stones & Metals 345,631,300
300 Seafood 317,082,819
2700 Oil & Mineral Fuels 253,347,228
2000 Preserved Fruits & Vegetables 243,770,699
5300 Natural Fibers 237,040,383

Sources: Trading Economics data 2021




3. Pakistan Trade Profile:

Pakistan, like Sri Lanka, is also a lower-middle income economy and located in South
Asia. Pakistan shares a border with India in the East and a border with China in the
North-East. Pakistan also shares a border with Iran on the southwest while it has a
border with Afghanistan on the Northern and Western edges. Pakistan is the 33rd larg-
est country in the world with an area of 881,913 square kilometres and Islamabad is the

capital.

3.1. Demographics of Pakistan

Pakistan is situated in South Asia, shares borders with India to the east, China to the
northeast, Afghanistan to the north and west, Iran to the southwest, and is flanked by
the Arabian Sea and the Gulf of Oman to the south. The northern and western regions
boast the impressive Karakoram and Pamir mountain ranges, home to some of the
world's highest peaks, including K2 (8,611 meters) and Nanga Parbat (8126 meters). To
the west lies the Baluchistan Plateau, while the east is characterized by the Thar Desert,
alluvial plains of Punjab, and Sindh.

Flowing through the country for over 1,000 miles (1,609 km), the Indus River and its tribu-
taries journey from the Kashmir region to the Arabian Sea. Pakistan is administratively
divided into 170 districts, including the capital Islamabad and Azad Kashmir. The official
languages are Urdu and English, and the currency is the Pakistani rupee (PKR). With a
population exceeding 250 million, Pakistan presents significant investment and busi-

ness prospects across various sectors, given its substantial demographic size.

3.2. Economic Outlook of Pakistan

Pakistan holds the position of the second-largest economy in South Asia, following
India. The composition of Pakistan's economy includes the services sector (62%), indus-
try/manufacturing (19%), and agriculture (19%)in 2021.

China plays a pivotal role in Pakistan's economic landscape, constituting 47% of foreign
direct investment (FDI) inflows from March to July 2021. The China-Pakistan Economic
Corridor (CPEC) encompasses approximately USD 62 billion in infrastructure invest-

ments, aiming to establish nine special economic zones by 2030.



3.3. Pakistan Export and Import Infrastructure

From the 1960s onwards, the structure of Pakistani exports changed from raw materials
to manufactured goods. Major imports have conventionally been fuels and fuel prod-
ucts, capital goods consisting of manufacturing machinery and equipment, automo-
biles and auto parts, electrical goods, agricultural equipment and inputs such as fertiliz-
ers, including phosphate, potassium, sulphur, pesticides and insecticides along with
medicines and medical equipment. Pakistan’s main spending on imports has been for

fossil fuels from Saudi Arabia.

4. Pakistan’s Trade Ranking

4.1 Pakistan's Top Export Countries

In 2019, Pakistan ranked 68th in merchandise exports globally while the country ranked
52nd in merchandise imports °. Furthermore, the country ranked 108th in Doing Business
(DB) in 2020 ®. Pakistan ranked 110th in the Global Competitiveness Index (GCI) in 2019 7
and122nd in the Logjistics Performance Index (LPI) in 2018 & Pakistan is also a signatory to

trade blocs and international organizations such as SAARC and WTO.

The table below presents data on Pakistan's top export destinations in 2022, showcas-
ing the countries that are significant recipients of Pakistani exports and the corre-
sponding export values in USD. The table underscores the vital role played by the United
States as the leading export destination, with an export value exceeding $6 billion.
China, the United Kingdom, Germany, the Netherlands, the United Arab Emirates, and
other nations also feature prominently as key export partners for Pakistan. The top

exports of the Pakistan in terms of countries are as follows:

Country Export USD

United States 6,076,912,908
China 3,033,900,047
United Kingdom 2104,408,728
Germany 1563,813,344
Netherlands 1,397,059,708
United Arab Emirates 166,733,000
Spain 1,022,074,061

5 https;//www.wto.org/english/res_e/statis_e/daily_update_e/trade_profiles/PK_e.pdf




6 https://www.doingbusiness.org/content/dam/doingBusiness/country/p/pakistan/PAK pdf

7 https://countryeconomy.com/government/global-competitiveness-index/pakistan
8 https://Ipiworldbank.org/international/scorecard/radar/254/C[PAK/2018#chartarea

Country Export USD

Italy 891,169,624
Afghanistan 833,417,603
Bangladesh 813,217,150

Sources: Trading Economics data 2021

4.2. Pakistan's Top Import Countries

Pakistan's import landscape is a tapestry woven with diverse global connections, show-
casing a network of pivotal trade partnerships that fuel the country’s economic engine.
Leading the pack is China, firmly entrenched as Pakistan's foremost import ally, orches-
trating a substantial influx of goods that underscores the strength of their trade ties. The
United Arab Emirates follows suit, contributing significantly to Pakistan's imports, and
amplifying the importance of regional collaborations. Indonesia’s role as an import
partner highlights Pakistan's inclination toward varied sourcing beyond immediate
geographical bounds. Meanwhile, the United States, with its global economic clout,
remains a significant player in Pakistan's import market, fostering transcontinental
trade alliances. The collective contributions from Saudi Arabia, Qatar, Kuwait, Japan,
South Africa, and Thailand further diversify Pakistan's import spectrum, painting a vivid
picture of interwoven regional dffiliations and global trade partnerships that together

underpin Pakistan's economic resilience and trade versatility.

Country Import USD

China 20,644,679,087
United Arab Emirates 7,351,857,641
Indonesia 4191443159
United States 3,829,896,996
Saudi Arabia 3,769,948,693
Qatar 2,664,560,922
Kuwait 227184164
Japan 279,753,947
South Africa 1740,691,293
Thailand $1,695,780,568

Sources: Trading Economics data 2021



4.3. Pakistan Top Export Product Categories

The table provides an overview of Pakistan's top export categories in 2022, highlighting
the specific Harmonized System (HS) codes representing these export products and
their corresponding export values in USD. Pakistan's exports are diverse, encompassing
textile articles, knit and non-knit apparel, cotton, cereals, copper, leather products, fruit

and nuts, natural minerals and stone, and precision instruments.

HS Code  Export Category Export USD
63 Textile Articles 5,499,328,755
61 Apparel: Knit 4,484,806,963
52 Cotton 3,403,565,141
62 Apparel: Non-Knit 3,385,107,808
10 Cereals 2,259,378,904
74 Copper 815,885,987
42 Leather Products 695,518,197
8 Fruit & Nuts 491,407,083
25 Natural Minerals & Stone 483,298,716
90 Precision Instruments 435,748,030

Sources: Trading Economics data 2021

4.4. Pakistan's Top Import Product Categories

Pakistan's imports encompass vital commodities crucial for its economic vitality. Domi-
nated by oil and mineral fuels, these imports fulfil energy needs, and economic stability.
Concurrently, imports of electrical and industrial machinery signify Pakistan's focus on
technological progress and industrial growth. Iron, steel, pharmaceuticals, and fats/oils
fulfil infrastructure, healthcare, and dietary demands. The import of motor vehicles
highlights reliance on foreign automotive technology, impacting the transportation
sector. Plastics, organic chemicals, and oil seeds imports reflect Pakistan's involvement
in manufacturing and agriculture. Overall, these imports underline Pakistan's reliance

on global markets, influencing economic policies and developmental paths.



HS Code Import Category Import USD
6100 Oil & Mineral Fuels 19,319,263,236
6200 Electrical Machinery 5,987,549,066
900 Industrial Machinery 5,884,951389
4000 Iron & Steel 4,586,591,116
8500 Pharmaceuticals 3,781,283,188
7100 Fats & Oils 3,602,545,298
300 Motor Vehicles & Parts 3,327,813,132
2700 Plastics 3,009,078,489
2000 Organic Chemicals 3,004,887,424
5300 Oil Seeds 1979,194,068

Sources: Trading Economics data 2021




5. Trade Mapping:

5.1. Trade Mapping of Pakistan Exports with Sri Lankan Imports

By analysing the trade patterns of Pakistan and Sri Lanka, we can discern several key

product categories in which Pakistan has the potential to emerge as a significant

export player. These categories include plastics, pharmaceuticals, cotton, cereals,

manmade staple fibres, vegetables, and natural minerals. This analysis suggests that

Pakistan has the opportunity to strengthen its export presence in these sectors.

TOP 20 EXPORTS SRI LANKA

TOP 20 IMPORTS PAKISTAN

E SriLanka Products mm Pakistan Products m

20

Cotton

Cereals

Natural Minerals & Stone
Precision Instruments
Manmade Staple Fibers
Plastics
Pharmaceuticals
Vegetables

Knitted Fabrics

Rubber

Paper

Motor Vehicles & Parts
Manmade Filaments
Chemical Products

Iron & Steel Articles
Dairy Products

Oil & Mineral Fuels
Industrial Machinery
Electrical Machinery

Iron & Steel

Sources: Trading Economics data 2021

688,776,635
528,073,810
377,388,318
338,390,018
428,723,068
911,031,267
814,940,178
406,929,083
121,385,262
544,811,670
486,811,039
451,537,704
42453440
370,119,804
360,635,635
341,185,597
3,400,857,675
1,832,937,014
1,729,495,377

1,091,958,745

Cotton

Cereals

Natural Minerals & Stone
Precision Instruments
Manmade Staple Fibers
Plastics
Pharmaceuticals
Vegetables

Apparel: Knit

Textile Articles
Beverages

Seafood

Meat

Oil Seeds

Ships & Boats

Toys & Sports Equipment
Apparel: Non-Knit
Copper

Leather Products

Fruit & Nuts

3,403,565,141
2,259,378,904
483,298,716
435,748,030
422,344,852
388,028,170
268,638,264
312,763,421
4,484,806,963
5,499,328,755
402,379,567
398,216,311
339,933,606
294,894,829
251,815,142
237,534,127
3,385,107,808
815,885,987
695,518,197

491,407,083




5.2. Trade Mapping of Sri Lankan Exports with Pakistan Imports

The following table shows the Top 20 exports of Sri Lanka and Imports of Pakistan by
volume. The trade volume of the products that are highlighted in green shows the
volume of Sri Lanka’s exports and Pakistan’s imports. Highlighted products show the
high potential for Sri Lanka to emerge as an export player for the Pakistani market. The
categories involved are Coffee and Spices, Electrical Machinery, Oil and mineral Fuels,
Industrial Machinery, Chemical Rate, Fats and oils, and Motor Vehicles and parts. The
following table of trade maps shows that Sri Lanka can strengthen its export presence

in these sectors.

TOP 20 EXPORTS SRI LANKA TOP 20 IMPORTS PAKISTAN

E SriLanka Products mm Pakistan Products m

Coffee & Spices 1,828,339,217 Coffee & Spices 844,937,021
2 Electrical Machinery 366,355,996 2 Electrical Machinery 5,987,549,066
3 Oil & Mineral Fuels 253,347,228 3 Oil & Mineral Fuels 19,319,263,236
4 Industrial Machinery 218,812,286 4 Industrial Machinery 5,884,951,389
5 Chemical Products 173,951,830 5 Chemical Products 952,865,907
6 Fats & Oils 141,853,934 6 Fats & Oils 3,602,545,298
7 Motor Vehicles & Parts 103,476,309 7 Motor Vehicles & Parts 3,327,813,132
8 Apparel: Knit 3,337,356,243 8 Pharmaceuticals 3,781,283,188
9 Apparel: Non-Knit 1,973,401,394 9 Plastics 3,009,078,489
10 Rubber 1173,845,063 10 Cotton 1905,274,521
L Precious Stones & Metals 345,631,300 L Vegetables 943,816,625
12 Seafood 317,082,819 12 Fertilizers 925,607,511
13 Preserved Fruits & Vegetables 243,770,699 13 Organic Chemicals 3,004,887,424
14 Natural Fibers 237,040,383 14 Oil Seeds 1,979,194,068
15  Fruit & Nuts 216,114,771 15  Inorganic Chemicals 731,894,608
16 Animal Feeds 160,564,947 16 Cereals 930,742,349
17 Knitted Fabrics 139,796,645 17 Iron & Steel 4,586,591116
18 Textile Articles 128,743,402 18  Manmade Staple Fibers 837,064,800
19 Tobacco 122,280,032 19 Precision Instruments 787,248,138
20  Prepared Foods 112,443,222 20 Manmade Filaments 771,987,441

Sources: Trading Economics data 2021




5.3. Promising Products for Pakistan

When examining the trade data between Pakistan and Sri Lanka, there are specific
products where Pakistan's exports are currently quite low, while Sri Lanka has substan-
tial imports in these categories. This situation suggests that Pakistan has the potential
to significantly boost its exports in these product categories, addressing the existing
trade gap. Some of these promising products include cork, nickel, fertilizers, tin, other
base metals, photographic materials, railway equipment, silk, wood pulp, apparel
accessories, clocks & watches, wool, and base metal articles. Focusing on the export

expansion of these products could lead to a more balanced trade relationship between

the two countries and contribute to Pakistan's export growth.

GAP ANALYSIS FOR PROMISING PRODUCTS

Pakistan Products Export ($) Pakistan Export ($) Pakistan
Cork 432 182,418
Nickel 2,092 346,611
Fertilizers 7,218 169,374,067
Tin 43,024 2,156,302
Other Base Metals 64,704 1,752,454
Photographic Materials 184,281 13,316,848
Railway Equipment 190,419 98,200,207
Silk 198,763 22,089,231
Wood Pulp 232,456 7,709,134
Apparel Accessories 396,478 2,398,251
Clocks & Watches 1,750,662 25,646,430
Wool 3,413,140 13,765,153
Base Metal Articles 3,638,998 91,754,370

Sources: Trading Economics data 2021




5.4. Promising Products for Sri Lanka

The table shows the highest volume of imports from Pakistan with the lowest volume of
exports for Sri Lanka. The purpose of this table is to suggest to the Sri Lankan customs
department that these categories are hot avenues of exports for Sri Lanka. By working

on these products’ Sri Lanka can attain an increase in their export chunk while also

building ties with Pakistan.

GAP ANALYSIS FOR PROMISING PRODUCTS

Products Export ($) Pakistan  Export ($) Pakistan
Iron & Steel 8,848,519.00 4,586,591,116.00
Pharmaceuticals 10,597,528.00 3,781,283,188.00
Organic Chemicals 1,561,402.00 3,004,887,424.00
Plastics 85,865,675.00 3,009,078,489.00
Oil Seeds 17,343,255.00 1,979,194,068.00
Cotton 29,760,133.00 1905,274,521.00
Fertilizers 869,963.00 925,607,511.00
Cereals 11,193,325.00 930,742,349.00
Vegetables 39,927,360.00 943,816,625.00
Manmade Staple Fibers 38,955,543.00 837,064,800.00
Manmade Filaments 27,627,159.00 771987,441.00
Inorganic Chemicals 1,569,822.00 731,894,608.00
Precision Instruments 99,746,883.00 787,248,138.00
Ships & Boats 41564,612.00 655,503,900.00
Paints & Dyes 9,426,631.00 592,271,430.00
Iron & Steel Articles 71,874,221.00 573,908,779.00
Paper 71,642,951.00 534,628,729.00
Aluminum 49,433,591.00 383,756,509.00
Copper 12,398,121.00 271,879,632.00
Sugar & Confectionery 6,860,250.00 242,877,750.00

Sources: Trading Economics data 2021



6. Mapping the Sri Lanka’'s Top Imports with Gujranwala
Business Centre (GBC) Sectors

The linkage between Sri Lanka's top imports and Gujranwala Business Centre (GBC)
sectors highlights significant synergies. GBC's prowess in Rice and agro Processing, Tex-
tile and apparel, and Metal Processing directly aligns with Sri Lanka's high demand for
cereals, knitted fabrics, and iron & steel. Similarly, GBC's strength in areas such as
Ceramics, Plastic Products, and Home Appliances matches Sri Lanka's import patterns
for ceramic products, plastics, and electrical machinery. This compatibility emphasizes
clear avenues for GBC to capitalize on, potentially leading to a stronger export footprint

in the Sri Lankan market.

6.1. GBC Sectorial and Product Mapping with Free Trade Agreement (FTA) with

Sri Lanka
Product Category HS Code Concession Rule
Basmati Rice 10.06* 100%
Fruits 080420, 080430,
121190, 200860, 100%
200892, 200899
Rice & Agro Vegetable (cucumbers
Processing and gherkins), Potatoes, 070700, 071290, 07.01* 100%
and Mixed Vegetable
090610, 090620,
Spices 090700,090810, 100%
090820, 091010
Meat Preparations 160239 100%
Silk Yarn, waste and both 500400, 500500, 100%
500600, 560900
Textile & Apparel  Sacks and Bags 630590 100%
Yarn of Coir 530810 100%
Wool 510111, 510121, 510310, 100%

510510, 510521



Product

Ceramics

Metal

Processing

Category

Shirts and T-Shirts

Carpets and Other Floor

Covering of Wool or
Animal Hair
Bed Sheets

Garments

Ceramic goods of

siliceous fossil meals
Ceramic building bricks

Ceramic flooring blocks

Ceramic pipes etc
Ceramic wares
Ceramic Sinks,

Washbasins etc

Iron or steel; line pipe
Iron or steel; cast fittings

Iron or steel; structures

Iron or steel wire
Chain
Iron or Steel

Miscellaneous

Cooper

Aluminium

HS Code

610510, 610910,
620510, 620610

570231

630210

611M0, 611300, 620910,
621010, 621040
690100

690410
690490
690600
69091
691090

730610

730719

730830

731420, 731431

731512, 731590
731700, 731815, 731816,

731821, 732310, 732619,

732690

741300, 741510, 741529
760410, 760421,760719,

760810761010

Concession Rule

No Concession

No Concession

No Concession

No Concession

100%

100%
100%
100%
100%

No Concession

100%
100%
100%
100%
100%

100%

100%
100%




Product Category

Home Cooking, Heating, and
Appliances Freezing Appliances
Safes
Hooks, eyes and eyelets
Steel Security Rivets
Equipment Clasps, frames with

clasps, buckles, buckle
clasp
Juice: Orange
Juice Grapefruit
Juice Pineapple (Brix not
Exceeding 20)
Juice Pineapple (Brix
Exceeding 20)
Juice Any Single Fruit or
Vegetable

Food Processing  Sauces, Soups and
broths, Protein, and Food
Preparations
Oils, essential
Castor Oil, Tung Oill,
Sesame Oils, Animal Fats
and Oils, Vegetable Fats
and Oils
Sauces; tomato

ketchup and other tomato

sauces

HS Code

841510, 841520, 841821,
841840, 841869,
851610,851640,
851650, 851660,
851671 etc.

830300

830810

830820

830890

2009

200929

200941

200949

200980

210310, 210330, 210410,
210610, 210690

330129

151530, 151540, 151550,

151610, 151620, 151800

210320

Concession Rule

No Concession

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

No Concession

No Concession




Product

Rugs & Carpets

Sanitary Fittings

Plastic Products

Pipes & Fittings

Pumps & Motors

Cutlery &

Hunting Knives

Category

Carpets and other textile
floor coverings: woven
Carpets and Other Floor

Covering of Wool or

Animal Hair

Carpets and Other Floor

Covering of Cotton and

Synthetic Fibre

Bathroom and Kitchen
Fittings, Bathroom and
Kitchen Accessories,
Other Allied Items
Plastic Kitchenware,
Plastic Furniture, Plastic

Bathroom Accessories,

Plastic Bags

Plastics; tubes, pipes etc

Pumps, Motors

Table Cutlery,

Professional Kitchen
Knives, Stainless Steel
Flatware, Kitchen Gadgets
and Tools, Swords,

Daggers, Damascus Steel

HS Code

570220

570231

610332, 610333

480300, 691090

391910, 392410,
392490, 392510,
392220,392290,
392329, 392630
391721, 391722, 391723,
391729, 391731, 391732,
391733, 391739, 391740
841319, 841330,
841350, 841370,
841391

821110, 821191, 821192,
821193, 821194, 821195

Source: Concession and non-concession list issued by Ministry of Commerce °"°"

*Sri Lanka will create a separate HS sub-heading (8 digit/at the National level)

Concession Rule

100%

No Concession

No Concession

No Concession

No Concession

No Concession

No Concession

No Concession




7. Recommendations:

Based on a detailed analysis of Sri Lanka's top imports and Gujranwala’'s business
sectors, I'd like to provide strategic recommendations to enhance GBC's export

footprint in Sri Lanka:

Rice & Agro Processing:

Given the 100% concession rate for products like Basmati Rice, Fruits, Vegetables, Spices,
and Meat Preparations, Pakistan should focus on increasing the production and export
of these items. Additionally, exploring new varieties and improving the quality of these

products could further boost exports.

Textile & Apparel:

While some products like Silk Yarn, Sacks and Bags, Yarn of Coir, and Wool enjoy a 100%
concession rate, others like Shirts, T-Shirts, Carpets, Bed Sheets, and Garments do not.
Pakistan could negotiate for more concessions in these areas or focus on value

addition and product differentiation to make these products more appealing.

Ceramics:
Most ceramic products enjoy a 100% concession rate, except for Ceramic Sinks and
Washbasins. Increasing the production and export of concessionary items and

negotiating for concessions on Ceramic Sinks and Washbasins could be beneficial.

Metal Processing:
This sector enjoys a 100% concession rate for most products. Pakistan should leverage

this opportunity to increase its exports in this sector.

9 https://www.commerce.gov.pk/wp-content/uploads/pdf/anx-A-1pdf

© https;//www.commerce.gov.pk/wp-content/uploads/pdf/anx-A-2.pdf

" https://www.commerce.gov.pk/wp-content/uploads/pdf/anx-B-3_2pdf

Home Appliances:
Currently, there are no concessions for home appliances. Pakistan could negotiate for
concessions in this sector or focus on producing high-quality, differentiated products

to compete in the Sri Lankan market.



Steel Security Equipment:
Products in this sector enjoy a 100% concession rate. Increasing production and

maintaining high quality could boost exports.

Food Processing:

While most products in this sector enjoy a 100% concession rate, some like Castor Oil,
Tung Oil, Sesame Oils, Animal Fats and Oils, Vegetable Fats and Oils, and Sauces do not.
Pakistan could negotiate for more concessions or focus on value addition for these

products.

Rugs & Carpets:
Only woven carpets enjoy a 100% concession rate. Pakistan could negotiate for
concessions on other types of carpets or focus on producing high-quality, differentiat-

ed products.

Sanitary Fittings, Plastic Products, Pipes and fittings, Pumps and motors, Cutlery and
hunting Knives:
These sectors currently do not enjoy any concessions. Pakistan could negotiate for

concessions or focus on producing high-quality, differentiated products to compete in

the Sri Lankan market.




